sSest
o Approved For Release 2oqmiﬂz7l Wmtoosm R000100140024-5
) J

1 0 MAR 1978

03 REGISTRY

Comm .
MBMORANDUM FOR: Director of Central Intelligenc e /7ﬁﬁﬁﬁﬁﬁ
VIA: Deputy Director for Administration

FROM: Robert %. Gambino
. Director of Security

SUBJECT: Senate Selaect Committee on Intelligence (V)

1. (U) Action: None; for your information.

2. (C) Background: The New York Magazine has run a
series of articles by Bdward J. Epstein entitled, "War of
the Moles.” The 13 March 1978 edition indicates that Epstein
obtained information for his article from an SSCI source. 1
have alsc been informally advised that a document containin
classifled information conceraing oil production has allﬁtcSIy
been lsaked by the same Committes.

This Office has taken no action with reference to
these leaks but is prepared to do so should you desire that

we play an active or advisory role in sny investigation con-
carning these leaks.

25X1

Robert W. Gambino

Pistribution:
Origo - DCI
1 - bpCI
1 - DDA
1 - ER 1 - DD/P&M
- DD/PSI
- 0S Registry
1 - Chrono

GAMBINO:bt:rjw (9 Mar 78)
Revised:Gambino:rjw (10 Mar 78)
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“¥o the two weeks since “New York”™ hc

e pt.!.'«':ii!&hing thr twa-pset zeticle “The War of e
 Juy Epstein, Intelligencer lias come into possession of new information which throws into even sharper focus the
spivited war botween the intelligence agencies of the

Ty i aptmo .C‘.gantx

I‘hough it 3s sull & ¢losety
guarded seeret in Washing-
ton, the CIA is now reeling
from the capture within the
last few months of its most
‘t important agent in the Sovicet
Univn. The documents passed
by this “mole” to.the CIA
were regarded as- the most
valuable intelligence on So-
viet plans since the material
furnished by Coloncl Oleg
enkoysky befere his ex-
posure in 1562,

According t0 a  Senate
source with access to inteli-
gence oversight, tiie CIA has
been hoping that the capture
of this valued “mole™ (re-
ferred to bereafter as Agent
X) would remain secret. Bv
within the CIA, this disast
poses onze more the «,mg‘mu

that hoas  hauntad it for
twenty years: -How has the
KGB been able to fermal

“mole” since 19597

‘I’u » Caleh ¢ a.kdols

As a former dcpury dirce-
tor of the ClA’s Soviet Pus-
sia section has pointed out,
“It takes a mole to catch o
mole.” By this he meant that
the Soviats could ouly have
caught Agent X and his pre-
decessors by having their own
man (or men) planted in U 5.
intefligeace.
| Is this conceivable? Many
U.S intelligence officials put
e question the other way
qround. The Soviets have
demonitrably infiltrated 2v-
ery ether western intelligence
service, Their-triumphs have
ipcluded  cmiplacement of
szh meles 23 Kim Philby
tn Grear Britein, Heinz Felle
in West German counterin-
telligence, ar 3 the Topaz ring
in Yeoneh  inciligence. To
many tup iAo officials,
scems inconceivahle that the
Soviets have not made cvery
~itort (o infiltrele US. spy
agencics, which they consider

out every important westera

DI tha FEI Dot 8y

'. .ugru u’ow (h i 1

ll »amadn encemy, Tho recent
captine of Apent X secins to
b just on: move link in &
Tung chain of evidence that
(e Soviets have been succass-
ful in such eiforts,

’iu;av¥

In 939, (he CIA -
stunfied by the capture of
its only mole in the Soviet
Union—Colonel  Peter &
Popov. In the pasimertem
on this disaster, the CIA s
known to-kuve forusad same
suspicion on the FOIs New
Yerk office.

One of Popovs last m.
sages cancerncd ihe prrival
by plane in New York of o
female Soviet agent. The C1A
turncd this infuraation over

v the FBI. whose preroga-
tive of maintaininn secarity
within: US, borders haed
ways been realoushe guoyicd
hy . Edgar Hoover, But soon
alter Poooy’s news had heen
routed 0 the FBID Popos
was caught in Ruasia,

WIES

[

r

htoles,” Dy Padward

Soviet Unioo nnd the United States.

o l'n\ day, the suspicion
in (e CEA parsists that 5
1 1 persansY in the
York office be-
traymd Pepov oncreecipt of
fis infornaticn.

intey this zrtm;_s::;‘»!wrt: nf
suspicion come the  erucial
fgur of Anatoli M. Golitsing
(Dewstis of (his casc were
ouilined by Edward Tay Ep-
stein in Nesw York, Vebruary
27.) l": “:sc!‘ this  high-
- from T\’h'w“uw'

Aos alroady da
only 'iT‘l the Fat
the CIAL
Coatsin
vaithin the
aciveated i

p!;‘xc(:‘ n-‘.»t
bot alse

acded  thar the
ClA hiad
37 hy

el

v
highost-rank Soviel exeen.
Gvesin the KGB. who paid a
personal visiv @ the United
States wsing o fake diplowo-
ie pasapori for cover. (Given
Kovhik s high position, it

once of the

Kov:hiox,

- that the Sovicts

was as 1hough l.mwa Angle.
ton had been sent on a pere

: P
sonal  visit te the Soviet
Union.)

Galitsin's good faith was
buttressed by his disslosare
had a minor

mole in the CIA, codenamed
Sasha. Sasha was subsequent-
ly identificd o2s a contract
employee  warking  out of
Germany. Soct after, he was
phetographed in contact with
the Zovicts and then rapidly
retired out of the service.

Snlivan’s mE'.St buspiumm

At the s ttme,  the
FBI received indisputable evie
dence that it hxd been pone-
teated. Three rap-secrer doc-
uments had  vaneshed  frorm
its Washingion ofive. Hopes
that thay hod merely been
misfaid \\OF‘ shattered whan
a Sovict dipfomar aflercd o
sell back these seawe docns
ments o a0 Unieed Suscs
naval angehr Lo SYLO00.
Thiz episode convineed Wil
it O Suilivan, dopaty cfi
yecior of the FRU that Sont
moles wore oo plase o sixc
NI

For fifican yoors, Salliven
canre o belices, the -
bad been passing nvisinfor
mation: to the l-"M ARSI

Agent UFoed T peTsan
trusicd by Hoever as an asvat
of extracrdiiarey vafess Mot
only  did Sulilvan comsider
that Fedewa, .\'(:r"ing ur the
Sovict LN i n

FEARH

SRowivis

dule it

i
'
By

Mew Yeork, wos a plaos:

vontaca

infenred  thoae
nst e orecebvieg :
from anather Zostor agest ae-
ety emiplogved by the B0
in New Yorin Selliven was
oponly  ave - thess con-
clusivny g
before his dearh w2 b
acciden i the toli of 1377
(At Ot poing Saliivan b
eved be bl ogdoniifed the
Sovict opcrative imside the
UBL but the rvestigation
voas  tomiecsied  on crdors
from Washingion)

elso
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Tha Jan Factoy

In (952 camz another dis-
wster: the capture of Colanel
Oieg Penkovsky. The oflicial
asccount put oul by the Seo-
viets was that Penkovsky had
been dumwcted thros rou-
tine surveillance. Such a ver
sivn would evidently provide
a protective umbtella for o

[ betrayer of Penkovsky, work-

ing for the Russisas within
the CIA (or any other intelii-
gence service). Indeed, CIA
counteripielligenze stil had
some doubts on’ the casc.
Its reasoning displays the
Byzantinz workings of coun-
terintelligence. On his re-
lease Tromy the Soviet Urnion
in 1962, the Britsh agent
Greville Wynne reported that

the KGB in the course of
intcrrogation  had  quizzed
him about someone nomed

“Zep.” Staee Zep was o opird
in Landon with whom Pen-
kovsky had been bhriclly -in-

Cvolved i ea e CHA sur-

inised that the Russians had
Penkovaky undee ¢lose sur-
veillmwee  well  before  the
time he had officiully come
under suspicion. This once
egain sugpested the existence
of & Sovict moely somowhere

in the CLA,

Witain tha G

oL

It is hard fo oyverestimate
the fears, suspicions, and

paranoia generated within the
U.S. intelligence agencics by
the hunt for the Soviet moles.
At the height of the debats

over the credentials of Yuri®

Nosenke (who defected in

1904, claiming that Qswald.

had had no contacts. with the
KEB). no Jess a persoa than
the head of the Sovier Russia

Division within tha C!'A was

aecused by one of his cwn
rren of Lieing.a Sovict azent,
te vas only after o ol in-
vestigation by thie P8l that

¥
~

Tl “Agent X©

Pabe heed war esonoraisd.

©oeyg Aermlil

Mutual suspicion betwecn
the C8A amd FBU of carh
olhicys mnles amd sources
keocame 50 intensc that in

1971 Hoover broke off rela-
tions with the agency, The
within the CIA i
cung to a head with Director
Williamm  Colby’s  summary
firing of Angleton and {orced
rezignation of -his-three top
aides at the end of 1974,

In the wake of the Colby
massacre. the notion of a So-
viat mrole within the CIA was
dizmissed as Vsickihink.” Put
the capture of Agent X has
once again brought the issuz.
1o the Tore. Now that gt is
krown that Nosenko, actual-
iy indicted by the CTA's So-
viei Russia Disision as a So-
viet spy, has been rebabili-
wred and iz handling 200
cases for both the CTA and
the PR ahe simple guestion
has (o be asked: Did he have
any access to the Arent X

Ry

case befure the fstters
ture?

Adiaial Siunsfield Furner, §
dirsctur of the CIA conlide:d
last mcnth i a seerel session
of the Senats ietelligence
Crersight Commivee that he
consicured -the  disclosures
made by Frank Snepp, tha
auwthor of th: CIA expost
Lecent Faterval, one of the
most scerious problems Fag-
irz the agency. Turnsr now
might ask  himself- if the
prosecution of Snepp for his
frnocuous revelations is really
43 prassing .a problem as
dutection of the presumed
biztrayer of Agent X.

QOver at the FRI, its new
head, judge William Webstar,
might also inquire why the
burcau, which has ¢peat sof
many years harrying pre-
sumed ~Communist - subver-
sives in other organizations,
has ver to ferret out the cause |
of so much suspicion within
its own New York office. we

case has a precedent in the apprefiension o] Coliocd Oleg Penbovsky The circumstanc.s sw rescnd-

tng his arrest indicated the presence of a Sovict mole witlin the C1A
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g P& for the FBI? Suspicion oxists
thaet wr FBI-agent, working jor the Soviets, may have been rospovicible for the cephire of our mole within 0o KGR
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